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TRAVELERS J

Report Claims Immediately by Calling*
1-800-238-6225
Speak directly with a claim professional
24 hours a day, 365 days a year

*Unless Your Policy Requires Written Notice or Reporting

COMMERCIAL INSURANCE
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A,
TRAVE LE R S .| One Tower Square, Hartford, Connecticut 06183

TRAVELERS CORP. TEL: 1-800-3258-2189
CONDOMINIUM
COMMON PDLICY DECLARATIDNS
ISSUE DATE: 02/02/10
POLICY NUMBER: 1I-660-617X4490-PHX~10
INSURING COMPANY :
THE PHCENIX INSURANCE COMPANY

1. NAMED INSURED AND MAILING ADDRESS:
STONECLIFF HOA
PC BOX 2705
ST GEORGE, UT 84771

2. POLICY PERIOD: From 03/30/10 to 03/30/11 12:01 A.M. Standard Time at
your mailing address.
3. LOCATIONS
Premises Bldg.
Loc. No. No. Occupancy Address

SEE IL TO 03

4. COVERAGE PARTS FORMING PART OF THIS POLICY AND INSURING COMPANIES:

COMMERCIAL PROPERTY COV PART DECLARATIONS CP 70 11 01 03 PHX
COMMERCIAL GENERAL LIABILITY COV PART DECLARATIONS CG 70 01 11 03 PHX
COMMERCIAL INLAND MARINE COV PART DECLARATIONS CM TO 01 07 86 PHX

5. NUMBERS OF FORMS AND ENDORSEMENTS
FORMING A PART GOF THIS POLICY: SEE IL T8 01 10 93

6. SUPPLEMENTAL POLICIES: Each of the following is a separate policy
containing its complete provisions:
Policy Policy No. Insuring Company

DIRECT BILL
7. PREMIUM SUMMARY :

Provisional Premium $ 7,725
Due at Inception $
Due at Each $
NAME AND ADDRESS OF AGENT OR BROKER: COUNTERSIGNED BY:

UNIVERSAL BUSINESS INS (VE500)
PD BOX 709210

SANDY, UT 84070 Authorized Representative

DATE:

IL TO 02 11 88(REV. 09-07) PAGE 1 OF 1
OFFICE: SALT LAKE CITY
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TRAVELERS

POLICY NUMBER: 1-660-617X4490-PHX-10
EFFECTIVE DATE; 03-30-10

ISSUE DATE: 02-02-10

LISTING OF FORMS, ENDORSEMENTS AND SCHEDULE NUMBERS

THIS LISTING SHOWS THE NUMBER OF FORMS, SCHEDULES AND ENDORSEMENTS

EY LINE OF BUSINESS.

IL TO o2
IL T8 Of
IL TO O
IL TO 03

COMMERCIAL PROPERTY

cp
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CP
CP
CP
CP
CcP
cpP

TO
TO
00
T
T
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T3
o

11

00
Q0
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08
68
81

27

11 89
10 93
01 07
04 96

01 03
01 03
07 88
01 03
01 03
09 06
01 08
03 86

COMMON POLICY DECLARATIONS

FORMS, ENDDRSEMENTS AND SCHEDULE NUMBERS
COMMON POLICY CONDITIONS

LOCATION SCHEDULE

COMMERCIAL PROPERTY DECLARATIONS

TABLE OF CONTENTS

COMMERCIAL PROPERTY CONDITIONS
BUILDING & PERSONAL PROPERTY COV FORM
CAUSES OF LOSS-SPECIAL FORM
FUNGUS,ROT ,BACTERIA CAUSES OF LOSS
TERRORISM RISK INS ACT 2002 DISCLOSURE
UTAH CHANGES

COMMERCIAL GENERAL LIABILITY

CG
CG
CG
CcG
CG
CG
CG
CG
GN
CG
CG
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CG
CG
CG
CG
CcG
CG
ca
Cca
CG
CcG
CcG

TO
TO
TO
TO
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D2
D2
21

00
DO
DO
D2
D2
D2
D2
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D3
D3
DA
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o7
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34
o1

37
55
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61

28
37
03
34
43
56
88
26
56
42
42
78
33
86

11 03
09 87
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11 03
10 0Ot
11 03
11 G3
ci 08
02 88
10 91
04 05
12 97
01 05
01 02
11 03
11 03
01 04
01 05
01 99
o1 02
02 90
11 03
12 04

COML GENERAL LIABILITY COV PART DEC
DECLARATIONS PREMIUM SCHEDULE

KEY TO DECLARATIONS PREMIUM SCHEDULE
TABLE OF CONTENTS

COMMERCIAL GENERAL LIABILITY COV FORM
EXCLUSION-REAL ESTATE DEV ACTIVITIES
AMENDMENT OF COVERAGE - POLLUTION

CAP ON LOSSES-CERTIFIED ACTS-TERRORISM
ADDL INSD-HOMEOWNERS OR PROPERTY OWNERS
DIR & OFFICERS LIAB END COMMUNITY ASSOC
OTHER INSURANCE-ADDITIONAL INSUREDS
AMEND-NON CUMULATION OF EACH OCC

WEB XTEND ~ LIABILITY

FUNGI OR BACTERIA EXCLUSION

AMENDMENT OF COVERAGE
EMPLOYMENT-RELATED PRACTICES EXCLUSIOM
EXCLUSION-UNSOLICITED COMMUNICATIONS
MOBILE EQUIP/EXCL VEHICLES SUB TO MV LAW
EXCLUSION-DISCRIMINATION

EXCLUSION WAR

EXCLUSION-ASBESTOS

LIMIT WHEN TWO OR MORE POLICIES APPLY
UTAH CHANGES

PAGE : 1 OF
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INLAND MARINE

CM T9
CM TO
CM 00
CM T+
CM T3

a6
11
01
12
28

04
08
09
02
01

a0
05
04
89
08

POLICY NUMBER: 1I-660-617X4490-PHX-10

EFFECTIVE DATE: 03-30-10
ISSUE DATE: 02-02-10

PROPERTY FLOATER COVERAGE-BRODAD/SPEC DEC
TABLE OF CONTENTS

COMMERCIAL INLAND MARINE CONDITIONS
PROPERTY FLOATER COVERAGE - SPECIAL FORM
TERRORISM RISK INS ACT 2002 DISCLOSURE

INTERLINE ENDDRSEMENTS

IL
IL
IL
IL
IL
IL
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00
02
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ILT8 011093
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21
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55

08
08
01

08
03
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FEDERAL TERRORISM RISK INS ACT DISCLOSE
EXCL OF LOSS DUE TO VIRUS OR BACTERIA
CAPS ON LOSSES FROM CERT ACTS OF TERROR
NUCLEAR ENERGY LIAB EXCL END-BROAD FORM
UT CHANGES-CANCELLATION & NONRENEWAL
EXCL OF CERTAIN COMPUTER REL LOSSES
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COMMON POLICY CONDITIONS

All Coverage Paris included in this policy are subject to the following conditions:

A. Cancellation

1.

The first Named Insured shown in the Decla-
rations may cancel this policy by mailing or
delivering to us advance written notice of
cancellation.

We may cancel this policy or any Coverage
Part by mailing or delivering to the first
Named Insured writien notice of canceliation
at least:

a. 10 days before the effective date of can-
cellation if we cancel for nonpayment of
premium; or

b. 30 days before the effective date of can-
cellation if we cancel for any other rea-
son.

Ve will mail or deliver our notice to the first
Named Insured’s last mailing address known
to us.

Naotice of cancellation will state the effective
date of cancellation. If the policy is cancelled,
that date will become the end of the policy
period. If a Coverage Part is cancelied, that
date will become the end of the policy period
as respects that Coverage Part only.

If this policy or any Coverage Part is can-
celled, we will send the first Named insured
any premium refund due. If we cancel, the re-
fund will be pro rata. If the first Named In-
sured cancels, the refund may be less than
pro rata. The cancellation will be effective
even if we have not made or offered a re-
fund.

If nolice is mailed, proof of mailing will be
sufficient proof of notice.

B. Changes

iL T0 01 01 07 (Rev. 06-08) Includes the copyrighted material of Insurance Services Office, Inc. with its permission.

This policy contains all the agreements between
you and us concerning the insurance afforded.
The first Named Insured shown in the Declara-
tions is authorized to make changes in the terms

of this policy with our consent. This policy's terms
can be amended ot waived only by endorsement
issued by us as part of this policy.

Examination Of Your Books And Records

We may examine and audif your books and

records as they relate to this policy at any time

during the policy period and up to three years
afterward.

D. Inspections And Surveys

1.

We have the right to:

a. Make inspections and surveys at any
fime;

b. Give you reporis on the conditions we
find; and

¢. Recommend changes.

We are not obligated to make any inspec-
tions, surveys, reports or recommendations
and any such actions we do undertake relate
only to insurability and the premiums to be
charged. We do not make safety inspections.
We do not undertake to perform the duty of
any person or organization to provide for the
health or safety of workers or the public. And
we do not warrant that conditions:

a. Are safe or healthful; or

b. Comply with laws, regulations, codes or
standards.

Paragraphs 1. and 2, of this condition apply
not only to us, but also to any rating, advi-
sory, rate service or similar organization
which makes insurance inspections, surveys,
reports or recommendations.

Paragraph 2. of this condition does not apply
io any inspections, surveys, reports or rec-
ommendations we may make relative to certi-
fication, under state or municipal statutes, or-
dinances or regulations, of boilers, pressure
vessels or elevators,

E. Premiums

1.

The first Named Insured shown in the Decla-
rations:

a. Is responsible for the payment of all pre-
miums:; and

b. Will be the payee for any return premi-
ums we pay.

We compute all premiums for this policy in
accordance with our rules, rates, rating plans,
premiums and minimum premiums. The pre-
mium shown in the Declarations was com-
puted based on rates and rules in effect at

Page 1 of2




the time the policy was issued. On each re-
newal coniinuation or anniversary of the ef-
fective date of this policy, we will compute
the premium in accordance with our rates
and rules then in effect.

F. Transier Of Your Righis Ang Duties Under
This Policy

Your rights and duties under this policy may not
be transferred without our written consent except
in the case of death of an individual named in-
sured.

If you die, your rights and duties will be trans-
ferred to your legal representative but only while

acting within the scope of duties as your legal
representative, Until your legal representative is
appointed, anyone having proper temporary cus-
tody of your property will have your rights and
duties but only with respect to that property.

. Equipment Breakdown Equivalent to Boiler

and Machinery

Cn the Common Policy Declarations, the term
Equipment Breakdown is understood to mean
and include Boiler and Machinery and the term
Boiler and Machinery is understood to mean and
include Equipment Breakdown.

This policy consists of the Common Policy Declarations and the Coverage Parls and endorsements lisied in that

declarations form.

In return for payment of the premium, we agree with the Named Insured to provide the insurance afforded by a
Coverage Part forming part of this policy. That insurance will be provided by the company indicated as insuring
company in ithe Common Policy Declarations by the abbreviation of its name opposite that Coverage Part.

One of the companies listed below (each a stock company) has executed this policy, and this paolicy is counter-

signed by the officers listed below:

The Travelers Indemnity Company {IND)

The Phoenix Insurance Company (PHX)

The Charter Oak Fire Insurance Company (COF)
Travelers Property Casualty Company of America (TIL)
The Travelers Indemnity Company of Connecticut (TCT)
The Travelers Indemnity Company of America (TIA)
Travelers Casualty Insurance Company of America (ACJ)

teucti, (. K

Secretary

o Voae Lene

President

Page 2 of 2 Includes the copyrighted material of Insurance Services Office, Inc. with its permission.  [L TO 01 01 07 (Rev. 06-09)
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LOCATION SCHEDULE POLICY NUMBER: I-550-817X4490-PHX-10

This Schedule of Locations and Buildings applies to the Common Policy Declarations for the period
03-30-10 ioc 03-30-11.

Loc. Bidg.
No. No. Address Occupancy
1 | 2250 EAST 1450 SOUTH CLUBHOUSE
ST GEORGE, UT 84770
1 2 2250 EAST 1450 SOUTH GUARD SHACK
ST GEORGE, UT 84770
1 3 2250 EAST 1450 SOUTH GOLF CART

ST GEORGE, UT 84770

ILT0 03 04 96 Page 1 (END)
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TRAVE LE R S .J One Tower Square, Hartford, Connecticut 06183

COMMERCIAL PROPERTY POLICY NUMBER: I-660-617X4490-PHX~10
COVERAGE PART DECLARATIONS ISSUE DATE: 02-02-10

INSURING COMPANY :
THE PHOENIX INSURANCE COMPANY

DECLARATIONS PERIOD: From 03/30/10 to 03/30/11 12:01 A.M. Standard Time at your
mailinhg address shown in the Common Policy Declarations.

The Commercial Property Coverage Part consists of these Declarations and the
attached Supplemental Declaration(s), Schedule(s), Table of Contents, Commercial
Property Conditions, the Coverage Form(s), the Cause of Loss Form(s) and
endorsements.

1. COVERAGE - Insurance applies only to premises location(s) and building number(s)
shown below for the coverage(s), optional coverage(s) or coverage option(s)
indicated in this Declarations or specified in any endorsements attached to this
Coverage Part.

2. DEDUCTIBLE - The following deductible applies unless a different or more
specific deductible is indicated within this Declarations or by endorsement .

$ 500 per occurrence
PREMISES LOCATION NO. 0001 BUILDING NO. 0001
LIMIT OF CAUSES
COVERAGE INSURANCE COINSURANCE OF LOSS
Buitlding $ 1,216,201 20% Special
Replacement Cost applies
Your Business Personal Property % 73,205 20% Special
Replacement Cost applies
PREMISES LOCATION NO. O00M BUILDING NO. 0002
LIMIT OF CAUSES
COVERAGE INSURANCE COINSURANCE OF LOSS
Building $ 243,240 20% Special
Replacement Cost applies
CPTO110103
PRODUCER: UNIVERSAL BUSINESS INS VES00 OFFICE: SALT LAKE CITY

187




AR
TR AVE LE R 5 J One Tower Square, Hartford, Connecticut 056183

COMMERCIAL PROPERTY POLICY NUMBER: I-660-617X4490-PHX-10
COVERAGE PART DECLARATIONS ISSUE DATE: 02-02-10

SUPPLEMENTAL DECLARATIONS
ADDITIONAL CCOVERAGES & COVERAGE EXTENSIONS
The following Additional Coverages and Coverage Extensions are provided under the
Coverage Form(s) listed below for the Limits of Insurance shown. These Limits of

Insurance apply in any ohe occurrence unless otherwise stated.

Some of these Additional Coverages and Coverage Extensions, or the applicable

Limits of Insurance, may be modified by endorsements attached to this policy. There

may also be other Additional Coverages or Coverage Extensions within your policy.
Please read it carefully.

BUILDING AND PERSONAL PROPERTY COVERAGE FORM

CPT01101¢3

PRODUCER: UNIVERSAL BUSINESS INS VES00 CFFICE:

Limit of
Additional Coverages Insurance
Debris Removal
- Additional Amount at each described premises $ 25,000
Pollutant Cleanup and Removal
- 12 Month Aggregate Limit $ 25,000
Preservation of Property Policy Limit
Fire Department Service Charge $ 5,000
Reward Coverage
- Maximum Limit $ 5,000
Increased Cost of Construction
- At each described premises $ 10,000
Fire Protective Equipment Discharge % 5,000
Coverage Extensions
Newly Acauired or Constructed Property
- Each Building % 500,000
- Personal Property in total, at each premises % 250,000
Personal Effects and Property of Others
- At each described premises % 10,000
- Any one employee % 2,500
Valuable Papers and Records
- At each described premises % 10,000
Property Dff-Premises
- At any instaliation premises or itemporary storage
premises while awaiting installation 5 10,000
- At any other premises you do not own, lease, or
regularly operate including fairs, trade shows
and "exhibitions® % 25,000
Temporary Relocation of Property $ 50,000
Qutdoor Property % 10,000
- Any onhe tree, shrub or plant $ 500
- Any one antenna % 2,500
Claim Data Expenhse $ 2,500

SALT LAKE CITY

i,
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A,
TRAVE LE R S J One Tower Square, Hartford, Connecticut 06183

COMMERCIAL PROPERTY POLICY NUMBER: I-660-617X4490-PHX-10
COVERAGE PART DECLARATIONS ISSUE DATE: 02-02-10

BUILDING AND PERSONAL PROPERTY COVERAGE FORM (continued)

Limit of
Coverage Extensions Insurance
Extra Expense (including Expediting Expenses) $ 2,500

Accounts Receivable

- At each described premises $ 10,000
Nen-Owned Detached Trailers $ 5,000
Outside Signs $ 2,500
Covered Property in Transit $ 10,000
Duplicate Electronic Data Processing Data & Media $ 10,000
Electronic Data Processing Equipment and Data & Media - Limited $ 10,000
Theft Damage to Rented Property Policy Limit

CP T0 11 0103

PRODUCER: UNIVERSAL BUSINESS INS VEED0 OFFICE: SALT LAKE CITY

187
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COMMERCIAL PROPERTY

TABLE OF CONTENTS

COMMERCIAL PROPERTY COVERAGE PART

The following indicates the contents of the principal Forms which may be attached to your policy. It contains
no reference 1o the Declarations or Endorsements which also may be attached.

COMMERCIAL PROPERTY CONDITIONS

Page No. Varles By Form

BUSINESS INCOME COVERAGE FORM

A. Concealment, Misrepresentation or A. Coverage
Fraud B. Coversd Causes of Loss, Exclusions
B. Control of Praperty and Limitations
C. Insurance Under Two or More C. Limits of Insurance
Coverages D. Loss Conditions
D. Legal Action Against Us E. Additional Condition
E. Liberalization F. Optional Coverages
F. No Benefit to Bailee G. Definitions
G. Other Insurance
H. Policy Period, Coverage Territory BUILDERS' RISK COVERAGE FORM
l.

Transfer of Rights of Recovery
Against Others to Us

BUILDING AND PERSONAL PROPERTY
COVERAGE FORM

Coverage

Exclusions and Limitations
Limits of Insurance

Deductible

Loss Conditions

Additional Conditions

Optional Coverages

Definitions

IOMMUOm>

CAUSES OF LOSS-BASIC FORM
A. Covered Causes of Loss
B. Exclusions
C. Limitations
D. Definitions

CAUSES OF LOSS-BROAD FORM
A. Covered Causes of Loss
B. Exclusions
C. Limitations
D. Additional Coverage-Collapse
E. Definitions

CAUSES OF LOSS-SPECIAL FORM
Covered Causes of Loss
Exciusions

Limitations

Additional Coverage—Collapse
Additional Coverage Extensions
Pefinitions

Coverage

Exclusions and Limitations
Limits of Insurance
Deductible

Loss Conditions

Additional Conditions
Definition

Z ommuows

CONDOMINIUM ASSOCIATION COVYERAGE FORM
Coverage

Exclusions and Limitations

Limits of Insurance

Deductible

Loss Conditions

Additional Conditions

Optlonal Coverages

Definitian

ITOTMmMmOOw>

CONDOMINIUM COMMERCIAL UNIT-OWNERS
COVERAGE FORM

Coverage

Exclusions and Limitations

Limits of Insurance

Deductibie

Loss Caonditions

Additional Condition

Optional Coverages

Definitions

IOETMMUOD>

m
a
w > I
R =

EXPENSE COVERAGE FORM
Coverage

Covered Causes of Loss, Exclusions
and Limitations

Limits of Insurance

Loss Conditions

Definitions

moo

CP To 00 0103

Page 1 of 2




COMMERCIAL PROPERTY

TABLE OF CONTENTS (Cont’d)

Page No. Varies By Form

LEGAL LIABILITY COVERAGE FORM
Caoverage

Exclusions

Lirnits of insUrance

Loss Conditions

Additional Conditions
Definition

TmoOw>

MORTGAGE HOLDER'S ERRORS AND OMISSIONS
COVERAGE FORM

A. Coverage

B. Exclusions

C. Limits of Insurance

D Additional Coverage-Collapse

E. Condition Applicable to Coverage
A—Mortgage Holder's Interest

F. Conditions Applicable to Coverags

B-Property Owned or Held in Trust
G. Conditions Applicable 1o Coverage
C-Morigagee Holders Liability
and Coverage D-Real Estate Tax
Lizhility
H. Conditions Applicable to All Coverages
I.  Definitions

LEASEHOLD INTEREST COVERAGE FORM
Caverage

Exclusions

Limiis of Insurance

Loss Conditions

Additional Condition

Definitions

mmooOw>

TOBACCO SALES WAREHOUSES COVERAGE
FORM

Coverage

Exclusions

Limits of Insurance

Deductible

Loss Conditions

Additional Conditions

Definitions

GmMmMooOom>

Page 2of 2
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COMMERCIAL PROPERTY

COMMERCIAL PROPERTY CONDITIONS

CONCEALMENT, MISREPRESENTATION OR
FRAUD

This Coverage Part is void in any case of fraud
by you as It relates to this Coverage Part at any
time. It is also void if you or any other insured, at
any time, intentionally conceal or misrepresent a
material fact concerning:

1. This Coverage Part;

2. The Covered Property;

3. Your interest in the Covered Property; or
4. A claim under this Coverage Part.

. CONTROL OF PROPERTY

Any act or neglect of any person other than you
beyond your direction or contral will not affect
this insurance.

The breach of any condition of this Coverage
Part at any one or more locations will not affect
coverage at any location where, at the time of
loss or damage, the breach of condition does not
exist.

. INSURANCE UNDER TWO OR MORE

COVERAGES

If two or more of this policy's coverages apply to
the same loss or damage, we will not pay more
than the actual amount of the loss or damage.

. LEGAL ACTION AGAINST US

No one may bring a legal action against us
under this Coverage Part unless:

1. There has been full compliance with all of the
terms of this Coverage Part; and

2. The action is brought within 2 years after the
date on which the direct physical loss or
damage occurred.

LIBERALIZATION

If we adopt any revision that would broaden the
coverage under this Coverage Part without addi-
tional premium within 45 days prior to or during
the policy period, the broadened coverage will
immediately apply to this Coverage Part.

NO BENEFIT TO BAILEE

Copyright, ISO Commercial Risk Services, inc. 1983, 1987

This Coverage Part is subject to the following conditions, the Common Policy Conditions and applicable Loss
Conditions and Additional Conditions in Commercial Property Coverage Forms.

No person or organization, other than you,
having custedy of Covered Property will beneflt
fram this Insurance.

. OTHER INSURANCE

1. You may have other insurance subject to the
same plan, terms, conditions and provisions
as the insurance under this Coverage Part. If
you do, we will pay our share of the covered
loss or damage. Our share Is the proportion
that the applicable Limit of Insurance under
this Coverage Part bears to the Limits of In-
surance of all insurance covering on the
same basis.

2. If there is other insurance covering the same
loss or damage, other than that described in
1. above, we will pay only for the amount of
covered loss or damage in excess of the
amount due from that other insurance,
whether you can collect on it or not. But we
will hot pay more than the applicable Limit of
Insurance.

H. POLICY PERIOD, COVERAGE TERRITORY

Under this Coverage Part:
1. We cover loss or damage commencing:

a. During the policy period shown in the
Declarations; and

b. Within the coverage territory.
2. The coverage territory Is:

a. The United States of America {including
its tertitotles and possessions);

b. Pueric Rico; and
¢. Canada.

TRANSFER OF RIGHTS OF RECOVERY
AGAINST OTHERS TO US

If any person or organization to or for whom we
make payment under this Coverage Part has
rights to recover damages from anothet, those
tights are transferred fo us to the exient of our
payment. That person or organization must do
everything necessary to secure our rights and
must do nothing after loss to impair them, But

Page1of 2




COMMERCIAL PROPERTY

you may waive your rights against another party a. Someone insured by this insurance;

in writing:
1. Prior to a loss to your Covered Property or
Covered [ncome.

2. After a loss to your Covered Propetty or .
Covered Income only if, at time of loss, that ¢. Your tenant.

b. A business firm:

(1} Owned or controlled by you; or
{2) That owns or controls you; or

party is one of the following: This will not restrict your insurance.

Page 2 of 2 Copyright, ISO Commercial Risk Services, Inc. 1983, 1987

CP 0090 07 88
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BUILDING AND PERSONAL PROPERTY
COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and

what is and is not covered.

Throughout the policy the words "you" and "your” refer to the Named Insured shown in the Declarations. The
words "we", "us” and "our” refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning. Refer to SECTION H —

DEFINITIONS.
A. COVERAGE

We will pay for direct physical loss of or damage
to Covered Property at the premises described in
the Declarations caused by or resulting from a
Covered Cause of Loss.

1. Covered Property

Covered Property, as used in this Coverage
Part, means the type of property described in
this section, A.1., and limited in A.2., Prop-
erty Not Covered, if a Limit of Insurance is
shown in the Declarations for that type of
property.

a. Building, meaning the building or struc-
ture described in the Declarations, in-
cluding:

{1) Completed additions;
{2) Fixtures, including outdoor fixtures;
(3) Machinery and equipment perma-

nently attached to the building or
structure;

{(4) Personal property owned by you that
is used to maintain or service the
building or structure or its premises,
including:

{a) Fire extinguishing equipment;
{h) Outdocr furniture;
{c) Floor coverings;

{d) Lobby and hallway furnishings
owned by you;

{e) Appliances used for refrigerating,
ventilating, cooking, dishwashing
or laundering (not used for res-
taurant operations);

{f) Lawn maintenance and snow re-
moval equipment; and

{g) Alarm systems;

CPT10001 03

(58) If not covered by other insurance:

(a) Alterations and repairs to the
building or structure; and

(b} Materials, equipment, supplies
and temporary structures, on or
within 1,000 feet of the described
premises, used for making al-
terations or repairs to the building
or structure.

b. Your Business Personal Property lo-

cated in or on the building described in
the Declarations or in the open (or in a
vehicle) within 1,000 feet of the de-
scribed premises, consisting of the fol-
lowing unless otherwise specified in the
Declarations or on the Your Business
Personal Property—Separation of Cover-
age endorsement:

(1) Furniture and fixtures;
{2) Machinery and equipment;
(3) "Stock";

{4) All other personal property owned by
you and used in your business;

(5) Labor, materials or services fur-
nished or arranged by you on per-
sonal property of others;

(6) Your use interest as tenant in im-
provements and betterments. Im-
provements and betierments are fix-
tures, alterations, installations or ad-
ditions:

{a) Made a part of the building or
structure you occupy or lease,
but do not own; and

{b) You acquired or made at your
expense but are not permitted to
remove;
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(7) Leased personal property for which
you have a contracfual responsibility
to insure, unless coverage is other-
wise provided for under Personal
Property of Others.

Your Business Fersonal Property does
not include "Electronic Data Processing
Equipment" or "Electronic Data Process-
ing Data and Media" except as provided
under Sections A.1.d. "Electronic Data
Processing Equipment” and A.1.e. "Elec-
tronic Data Processing Data and Media".

c. Personal Property of Others that is;
(1) In your care, custody or control; and

(2) Located in or on the building de-
scribed In the Declarations or in the
open (or in a vehicle) within 1,000
feet of the described premises.

However, our payment for loss of or
damage to Personal Property of Others
will anly be for the account of the owner
of the property.

Personal Property of Others does not in-
clude "Electronic Data Processing Equip-
ment" or "Electronic Data Processing
Data and Media" except as provided un-
der Sections A.1.d. "Electronic Data
Processing Equipment” and A.1.e. "Elec-
tronic Data Processing Data and Media".

d. "Electrenic Data Processing Equip-
ment" that you own or lease, or that is in
your care, custody or control, while lo-
cated in or on the building described in
the Declarations or in the open {or in a
vehicle} within 1,000 feet of the de-
scribed premises.

e. "Electrenic Data Processing Data and
Media"™ that you own or lease, or that is
in your care, custody or control, while lo-
cated in or on the building described in
the Declarations or in the open (orin a
vehicle) within 1,000 feet of the de-
scribed premises.

2. Property Not Covered

Unless the following property is added by
endorsement to this Coverage Form, Cov-
ered Property does not include:

a. Accounts, bills, currency, other evidences
of debt, money, notes, checks, drafts, se-
curities or food stamps except as pro-
vided in the Accounts Receivable Cover-
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age Extension. Loitery tickets held for
sale are not securities;

Live animals, birds or fish, unless owned
by others and boarded by vyou, or if
owned by you, only as "stock” while in-
side of buildings;

Automaobiles held for sale:

Contraband, or property in the course of
illegal transportation or trade;

The cost of excavations, grading, back
filling or filling;

Foundations of buildings, structures, ma-
chinery or boilers if their foundations are
below:

(1) The lowest basement floor; or

(2) The surface of the ground, if there is
no basement;

Water or land whether in its natural state
or agtherwise (including land on which the
property is iocated), land improvements,
growing crops, standing timber;

Aircraft or watercraft (other than water-
craft owned by you while out of water at
the described premises); and personal
property while airborne or waterborne ex-
cept as provided in the Covered Property
In Transit Coverage Extension;

Bulkheads, pilings, piers, wharves, docks,
dikes or dams;

Property that is covered under another
Coverage Form of this or any other policy
in which it is more specifically described,
except for the excess over the amount
due {whether you can collect on it or not)
from that other insurance;

Underground pipes, flues, drains, tanks,
funnels all whether or not connected to
buildings; mines or mining property;

The cost to research, replace or restora
the information cn "Valuable Papers and
Records”, except as provided in the
Valuable Papers and Records — Cost of
Research Coverage Extension;

. Vehicles or self-propelled machines that:

(1) Are licensed for use on public roads;
or

(2) Are operated principally away from
the described premises;

but this paragraph does not apply to:
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(a) Vehicles or self-propelled machines,
other than automobiles, you manu-
facture, process, warehouse or hold
for sale;

(b) Automobiles you manufacture, proc-
ess or warehouse; or

{c) Trailers or Semi-Trailers, except as
provided in (a) above or as provided
for in the Coverage Extension for
Non-Owned Detached Trailers;

n. The following property while outside of
buildings:

(1) Harvested grain, hay, straw or cther
crops; or

(2) The following Outdoor Property, ex-
cept as provided in the Quidoor
Property Coverage Extension:

{a) Bridges, walks, roadways, patios
or other paved surfaces;

(b) Retaining walls that are not part
of the buildings described in the
Declarations;

{c) Fences, trees, shrubs and plants
(other than ‘"stock" of trees,
shrubs or plants), or lawns (in-
cluding fairways, greens and
tees); or

(d) Radio or television antennas {in-
cluding microwave or satellite
dishes) and their lead-in wiring,
masts or iowers,

0. The cost of restoring land or water;

Any “Electronic Data Processing Data
and Media" which is obsolete or no lenger
used by you;

4. Outside signs, except as provided in the
Outside Signs Coverage Extension; or

r. Additions under construction except as
provided in the Newly Acquired or Con-
structed Property Coverage Extension.

3. Covered Causes of Loss

See applicable Causes of Loss Form as
shown in the Declarations.

4. Additional Coverages

Each of these Additional Coverages is addi-
tional insurance unless otherwise indicated.

Unless otherwise indicated in the Declara-
tions or by endorsement, the following Addi-
tional Coverages apply:

CP T1 00 01 03

Debris Removal

(1) We will pay your expense to remove
debris of Covered Property, other
than outdoor property as included in
the Outdoor Property Coverage Ex-
tension, caused by or resulting from a
Covered Cause of Loss that occurs
during the policy period. The ex-
penses will be paid only if they are
reported to us in writing within 180
days of the date of direct physical
loss or damage.

This Additional Coverage does not

apply to:

{a) Costs to extract "pollutanis” from
land or water; or

{b) Costs to remove, restore or re-
place polluted land or water.

(2) Except as provided in (3) below,
paymeni for Debris Removal is in-
cluded within the applicable Limit of
Insurance shown in the Declarations.
The most we will pay under this Ad-
ditional Coverage is 25% of;

{a) The amount we pay for the direct
physical loss of or damage to
Covered Property; plus

{b) The deductible in this Coverage
Part applicable to that loss or
damage.

{3) When the debris removal expense
exceeds the 25% Ilimitation in (2)
above or when the sum of the debris
removal expense and the amount we
pay for the direct physical loss of or
damage tfo Covered Property ex-
ceeds the applicable Limit of Insur-
ance, we will pay an additional
amount for debris removal expense
up to $25,000, for each of your
premises, in any one occurrence,

b. Pollutant Cleanup and Removal

We will pay your expense 1o extract
"nollutants" from land or water at the de-
scribed premises, if the discharge, dis-
persal, seepage, migration, reiease or
escape of the "poliutants” is caused by or
results from a Covered Cause of Loss
which occurs:

(1} On the described premises;
(2) To Covered Property; and
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{3) During the policy period.

The expenses will be paid only if they are
reported to us in writing within 180 days
of the date on which the Covered Cause
of Loss oceurs.

This Additional Coverage does not apply
to costs to test far, monior or assess the
existence, concentration or effects of
"poilutants.” But we will pay for testing
which is performed in the course of ex-
tracting the "poliutants" from the land or
water,

The most we will pay under this Addi-
tional Coverage is $25,000 for the sum of
all covered expenses arising out of all
Covered Causes of Loss occurring during
each separate 12 month period of this
policy beginning with the effective date of
this policy.

Preservation of Property

if it is necessary to move Covered Prop-
erty from the described premises to pre-
serve it from loss or damage by a Cov-
ered Cause of Loss, we will pay for:

{1} The necessary and reasonable ex-
penses actually incurred by you to
remove the Covered Property from
the described premises, temporarily
store the Covered Property at an-
other focation and to move the Cov-
ered Property back to the described
premises; and

{2) Any direct physical loss or damage to
Covered Property while it is being
moved from a described premises,
while temporarily stored at another
location or while being moved bhack
to the described premises.

However, this Additional Coverage will
only apply if the loss or damage occtirs
within 90 days after the Covered Property
is first moved and will cease when the
policy is amended to provide insurance at
the new location, the Covered Property is
returned to the existing location or this
policy expires, whichever occurs first.

Payments under this Additional Coverage
will not increase the applicable Limit of
Insurance.

Fire Department Service Charge

VWhen the fire department is called to
save or protect Covered Property from a
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Covered Cause of Loss, we will pay up to
$5,000 in any one occurrence for your li-
ability for fire department service
charges:

(1} Assumed by contract or agreement
prior io loss; or

(2) Required by local ordinance.

No Deductible applies to this Additional
Coverage.

Reward Coverage

We will reimburse you for rewards you
have incurred for information leading to:

{1) The sucecessful return of undamaged
stolen Covered Property 1o a law
enforcement agency; or

(2} The arrest and conviction of any per-
son who has damaged or stolen any
of your Covered Property.

We will pay 25% of the covered loss
(prior to the application of any applicable
deductible and recovery of undamaged
stolen Covered Property) up to a maxi-
mum of $5,000 in any one occurrence for
the paymenis of rewards you make.
These reward payments must be deccu-
mented. No deductible applies to this Ad-
ditional Coverage.

Increased Cost of Construction or Re-

pair

(1) This Additional Coverage applies
only to buildings to which the Re-
placement Cost Optional Coverage
applies.

(2) In the event of damage by a Covered
Cause of Loss to buildings that are
Covered Property, we will pay the in-
creased costs incurred to comply with
enforcement of an ordinance or law
in the course of repair, rebuilding or
replacement of damaged parts of that
property, subject to the limiations
stated in f.(3) through f.(8) of this
Additional Coverage.

(3) The ordinance or law referred to in
f.{2) of this Additional Coverage is an
ordinance or law that regulates the
construction or repair of buildings or
establishes zoning or land use re-
quirements at the described prem-
ises, and is in force at the time of
loss.
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(4} Under this Additional Coverage, we
will not pay any costs due to an ordi-
nance or law that:

{a} You were required to comply with
before the loss, even when the
huilding was undamaged; and

{b) You failed to comply with.

(5) Under this Additional Coverage, we
will not pay any costs associated with
the enforcement of an ordinance or
taw which requires any insured or
others to test for, monitor, clean up,
remove, contain, treat, detoxify or
neutralize, or in any way respond to,
or assess the effects of "pollutants”.

(6) The most we will pay under this Ad-
ditional Coverage at each of your de-
scribed premises is $10,000 in any
one occurrence.

(7) With respect to this Additional Cov-
erage:

{a) We will not pay the Increased
Cost of Construction or Repair;

(i) Until the property is actually
repaired or replaced, at the
same or another premises;
and

{ii) Unless the repairs or re-
placement are made as soon
as reasonably possible after
the loss or damage, not to
exceed iwo years. VWe may
extend this period in writing
during the two years.

{b) if the building is repaired or re-
placed at the same premises, or
if you elect to rebuild at another
premises, the most we will pay
for the Increased Cost of Con-
struction or Repair, subject to the
provisions of f.(68) of this Addi-
tional Coverage, is the increased
cost of construction or repair at
the same premises.

{c) If the ordinance or law requires
relocation to another premises,
the most we will pay for the In-
creased Cost of Construction or
Repair, subject to the provisions
of £.{6) of this Additional Cover-
age, is the increased cost of con-
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struction or repair at the new
premises.

(8) This Additional Coverage is not sub-
ject to the terms of the Ordinance or
Law Exclusion, to the extent that
such Exclusion would conflict with
the provisions of this Additional Cov-
erage.

Fire Protective Equipment Discharge

If fire protective equipment discharges
accidentally or to control a Covered
Cause of Loss we will pay your cost to:

(1} Refill or recharge the system with the
extinguishing agenis that were dis-
charged; and

(2) Replace or repair faulty valves or
controls which caused the discharge.

The most we will pay under this Addi-
tional Coverage is $5,000 in any one oc-
currence.

5. Coverage Extensions

Each of these Coverage Extensions is addi-
tional insurance unless otherwise indicated.

Unless otherwise indicated in the Declara-
tions or by endorsement, the following Cov-
erage Extensions apply:

a.

Newly Acquired or Constructed Prop-
erty

We will pay for direct physical loss or
damage by a Covered Cause of Loss to:

(1) Buildings:

() Your new buildings or additions
to existing buildings insured un-
der this Coverage Part while be-
ing built on the described prem-
ises or newly acquired premises
including materials, equipment,
supplies and temporary struc-
tures, on or within 1,000 feet of
the premises; and

{b) Buildings you acquire at the de-
scribed premises or at locations
other than the described prem-
jses.

The most we will pay for loss or
damage to this building property in
any one occurrence is $500,000 at
each huilding.

(2) Your Business Personal Property,
Personal Property of Others, Elec-
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tronic Data Processing Equipment,
and Elecironic Data Processing
Data and Media:

(a) If a Limit of Insurance is shown in
the Declarations for Your Busi-
ness Personai Property, Personal
Property of Others, "Electronic
Data Processing Equipment" or
"Electronic Data Processing Data
and Media", you may extend that
insurance to apply to that type of
property at:

{i} A building yvou newly acquire
at a location described in the
Declarations; or

(ii) At any other location you ac-
quire by purchase or lease
{other than at fairs, irade
shows or exhibitions).

The most we will pay for loss or
damage to all types of property de-
scribed above in any one occurrence
is $250,000 in total at each location.

(3) Insurance under this Extension for
each newly acquired or constructed
property will end when any of the
following first occurs:

{a) This policy expires;

(b) 90 days expire after you acquire
or begin to construct the prop-
erty;

(¢) You report values to us; or

{d) The property is more specifically
insured.

We will charge you additional pre-

mium for values reported from the

date construction begins or you ac-
quire the property.

b. Personal Effects and Property of Oth-

ers

You may extend the insurance that ap-
plies to Your Business Personal Property
to apply to the following types of property
only while on the described premises:

{1) Personal effects or "Fine Arts" owned
by you, your officers, your partners,
your managers or your employees.

{2) Personal property (other than per-
sonal effects, "Fine Arts", "Electronic
Data Processing Equipment" or
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"Electronic Data Processing Data and
Media™ owned by;

{a) Your employees, for not more
than $2,500 for any one em-
ployee; or

{b) Others, and in your care, custody
or control.

The most we will pay for loss or damage
under this Extension in any one occur-
rence is $10,000 at each described
premises. The direct physical loss or
damage must be caused by a Covered
Cause of Loss. Our payment for loss of
or damage to personal property of others
will only be for the account of the owner
of the property.

Valuable Papers and Records - Cost
of Research

You may extend the insurance that ap-
plies to Your Business Personal Properiy
io apply to your costs to research, re-
place or restore the lost information on
lost or damaged "Valuabie Papers and
Records” tor which duplicates do not ex-
ist,

The most we will pay under this Exten-
sion in any one occurrence is $10,000 at
each described premises. The direct
physical loss or damage must be caused
by a Covered Cause of Loss.

Property Off-Premises

(1) You may extend the insurance that
applies to your Covered Property and
Covered Personal Property of Others
to apply to direct physical loss or
damage by a Covered Cause of Loss
to such property while temporarily
away from the described premises:

{a) At any fair, frade show or “exhi-
bition” within the Coverage Ter-
ritory at a premises you do not
own, lease or regularly operate;

{b) At installation premises or tempao-
rary storage premises while
awaiting installation within the
Coverage Territory that you do
not own, fease or regularly oper-
ate. This coverage applies only
1o such property that will or has
become a permanent part of an
installation project being per-
formed for others by you or on
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your behalf. This coverage will
end when any of the following
first ocours:

{i) Your interest in the property
ceases;

(i1} The installation is accepted;

(iii) The installation is aban-
doned;

(iv) The property is more specifi-
cally insured; or

(v} This policy is cancelled or
expires, whichever occurs
first; or

{c) At any other premises within the
Coverage Territory that you do
not own, lease or regularly oper-
ate.

(2) This Extension does not apply to:
(a} Property in due course of transit;

(b} Property to which the Temporary
Relocation of Property or the Du-
plicate Electronic Data Process-
ing Data and Media Coverage
Extensions apply; or

{c) Property secld by you under an in-
stallment plan, conditicnal sale,
trust agreement or other deferred
payment plan after delivery to
the purchasers.

{3) The most we will pay for loss or
damage in any one occurrence under
this Extension is $25,000, but we will
not pay more than $10,000 at any in-
stallation premises or temporary
storage premises while awaiting in-
stallation,

Temporary Relocation of Property

If Personal Property for which a Limit of
Insurance is shown in the Declarations is
removed from the described premises
and stored temporarily at another location
you own, lease or operate while the de-
scribed premises is being renovated or
remodeled, we will pay for direct physical
loss or damage to that stored property:

{1) Caused by or resulting from a Cov-
ered Cause of Loss;

(2) Up to $50,000 in any one occurrence;
and
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(3) During the storage period of up to 90
consecutive days, but not beyond the
expiration date of this policy.

This Extension does not apply if the
stored property is more specifically in-
sured.

Outdoor Property

You may extend the insurance provided
by this Coverage Form to apply to your
outdoor property described below on the
described premises, as follows:

(1) Fences, retaining walls that are not
part of a building, fawns (including
fairways, greens, and tees), tirees,
shrubs and plants, (other than "stock"
of trees, shrubs, or plants), bridges,
walks, roadways, patios, or other
paved surfaces for loss or damage by
the following causes of loss, if they
are a Covered Cause of Loss:

{a) Fire;

{b} Lightning;

(c} Explosion;

(d) Riot or Civil Commotion;
(e) Aircraft;

(f) Falling Objects;

{g) Sinkhole Collapse; or
{h) Volcanic Action.

{2) Radio and television antennas ({in-
cluding microwave or satellite dishes)
for loss or damage by the following
causes of loss, if they are a Covered
Cause of Loss:

(a) A cause of loss listed in {1){a)
through {1){h) ahove;

(b) Windstorm or hail,
{c) Vehicles; or
{d) Vandalism.

The most we will pay under this Exten-
sion in any one occurrence is $10,000,
but we will not pay more than $500 for
any one tree, shrub or plant nor more
than $2,500 for any one antenna.

Vi'e will also pay your necessary and rea-
sonable expense that you incur to re-
move debris of Qutdoor Property shown
under f.(1) and f.{2) above at your de-
scribed premises caused by or resulting
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from a Covered Cause of Loss listed
above that occurs during the policy pe-
riod. Such expenses will be paid only if
they are reported to us in writing within
180 days of the date of direct physical
loss or damage. This will not increase the
Limits of Insurance that apply to this Ex-
tension.

Claim Data Expense

You may exiend the insurance provided
by this Coverage Form to apply to the
expense you incur in preparing claim
data when we require it. This includes the
cost of taking inventeries, making ap-
praisats and preparing other documenta-
tion to show the extent of loss. The most
we will pay for preparation of claim data
under this Extension in any one occur-
rence is $2,500, We will not pay for:

(1) Any expenses incurred, directed, or
billed by or payable to attorneys, in-
surance adjusters or their associates
or subsidiaries;

{2) Any costs as provided in the Loss
Condition — Appraisal; or

(3) Any expenses incurred, directed, or
hilled by or payable to insurance bro-
kers or agents, or their associates or
subsidiaries, without our written con-
sent prior to such expenses bheing in-
curred.

Extra Expense (Including Expediting
Expenses)

In the event of covered loss or damage,
you may extend the insurance provided
by this Coverage Form to apply to:

(1) The necessary and reascnable extra
expense you incur to continue as
nearly as possible your normat busi-
ness operation; and

{2) The necessary and reasonable addi-
tional expenses you incur to make
temporary repairs, or expedite per-
manent replacement at the premises
sustaining loss or damage. Expedit-
ing expenses include overtime wages
and the extra cost of express or other
rapid means of transportation.

The most we will pay in total in any one
occurrence under this Extension is
$2.500.
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Accounts Receivable

You may extend the insurance that ap-
plies to Your Business Personal Property
to apply to the following loss and ex-
penses resulting from direct physical loss
or damage by a Covered Cause of Loss
to your accounts receivable records (in-
cluding those on electronic data proc-
essing media). Credit card company
charge media will be considered ac-
counts receivable until delivered to the
credit card company.

(1) We will pay:

{a) All amounts due from your cus-
tomers that you are unable to
collect;

(k) Interest charges on any loan re-
quired to offset amounts you are
unable to collect pending our
payment of these amounts; and

Collection expenses i excess of
your normal coliection expenses

that are made necessary by the
loss or damage.

e
2]
—

{2} The most we will pay in any one oG-
currence under this Extension is
$10,000 for all loss and expense at
each described premises.

Non-Owned Detached Trailers

{1) You may extend the insurance that
applies to Your Business Personal
Property to apply to direct physical
loss or damage by a Covered Cause
of Loss to frailers or semi-trailers that
you do not own, provided that:

{a} The trailer or semi-trailer is used
in your business;

(b) The trailer or semi-trailer is in
your care, custody or control at
the premises described n the
Declarations; and

(¢) You have a coniraciual responsi-
bility to pay for ioss or damage to
the trailer or semi-trailer.

(2) We will not pay for any loss or dam-
age that occurs:

(a) While the trailer or semi-trailer is
attached to any motor vehicle or
motorized conveyance, whether
or not the motor vehicle or mo-
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torized conveyance is in motion;
or

(b} During hitching or unhitching op-
erations, or when a ftrailer or
semi-trailer becomes accidentally
unhitched from a motor vehicle
or motorized conveyance.

(3) The most we will pay for loss or
damage in any one occurrence under
this Extension is $5,000.

{4) This insurance is excess over fhe
amount due {whether you can collect
on it or not) from any other insurance
covering such property.

Outside Signs

You may extend the insurance that ap-
plies to Building or Your Business Per-
sonal Property to apply to direct physical
loss or damage by a Covered Cause of
Loss to outside signs, whether or not at-
tached to buildings, on or within 1,000
feet of the described premises.

The most we will pay for loss or damage
in any one occurrence under this Exten-
sion is $2,500.

Covered Property In Transit

{1} You may extend the insurance that
applies to Covered Property to apply
to direct physical loss or damage by
a Covered Cause of Loss o such
property while in due course of transit
at your risk within the Coverage Ter-
ritory.

{2) When the Causes of Loss — Special
Form is applicable, the Earth Move-
ment exclusion and the Water exclu-
sion do not apply to this Extension.

(3) The exclusion of personal property
while airborne or waterborne under
Section A.2. Property Not Covered,
does not apply to this Extension, but
the insurance provided under this
Extension for property while water-
borne is limited as provided in para-
graph (4) (c) below.

(4) This Extension does not apply to;

{a) Property within 1000 feet of the
described premises;

{b) Property shipped by mail;

CPT1000103
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(¢) Property while waterborne, ex-
cept in regular ferry operations in
the course of being moved by
other means of transportation,
and then to include General Av-
erage and Salvage Charges for
which you become liable;

(d) Export shipments once:

(i) The shipmeni is loaded on
board the export convey-
ance; or

(ii) Coverage under an Ocean
Marine or other insurance
policy covering the shipment
begins;

whichever is earlier;

{e) Import shipments prior Lo:

(i) The shipment being un-
loaded from the import con-
veyance, or

(ii) Coverage under an Ocgean
Marine or other insurance
policy covering the shipment
ends;

whichever is later;

{f) Property of others for which you
are responsible while acting as a
common or contract carrier,
freight forwarder, freight consoli-
dator, freight broker or public
warehouseman;

(g} Property sold by you under an in-
stallment plan, conditional sale,
trust agreement or other deferred
payment plan after delivery io
the purchasers; or

{h) Tools, equipment, supplies and
materials all used for service or
repair in your business which are
kept in a motor vehicle. How-
ever, this does not apply to prop-
erty in the care, custody or con-
trol of your sales representatives.

The following additional exclusion
applies to this Extension when the
Causes of Loss — Special Form ap-
plies to this Coverage Form:

We will not pay for loss or damage
by theft from a conveyance or con-
tainer while unatiended unless the
portion of the conveyance or con-
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tainer containing the Covered Prop-
erty is fully enclosed and securely
locked, and the theft is by forcible
entry of which there is visible evi-
dence.

{6) The most we will pay for loss or
damage in any one occurrence under
this Extension is $10,000.

. Duplicate Electronic Data Processing
Data and Media

{1} You may extend the insurance pro-
vided by this Coverage Form to apply
to direct physical loss or damage by
a Covered Cause of Loss to dupli-
cates of your "Electronic Data Proc-
essing Data and Media" while stored
in a separate, unattached building
from where your original "Electronic
Data Processing Data and Media" are
kept.

{2} The most we will pay for loss or
damage in any one occurrence under
this Extension is $10,000.

Electronic Data Processing Equipment
and Data and Media — Limited

This Extension only applies when a Limit
of insurance is not stated in the Declara-
tions for "Electronic Data Processing
Equipment” and "Electronic Data Proc-
essing Data and Media".

(1} If a Limit of Insurance is shown in the
Declarations for Your Business Per-
sonal Property, you may extend that
insurance to apply to direct physical
loss or damage by a Covered Cause
of Loss to "Electronic Data Process-
ing Equipment" and "Electronic Data
Processing Data and Media" located
in or on the building described in the
Declarations or in the open (or in a
vehicle) within 1,060 feet of the de-
scribed premises.

(2) The most we will pay for loss or
damage in any one occurrence under
this Extension is $10,000.

Theft Damage to Rented Property

You may exiend the insurance that ap-
plies to Your Business Personal Property
to apply to direct physical loss or damage
by theft or attempted theft {o that part of
any non-owned building at the described
premises you occupy and which contains
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B.

the Covered Property, and to property
within the non-owned building used for
maintenance or service of the non-owned
building.

This Extension applies only if you are a
tenant and are required in your lease o
cover this exposure.

Ve shall not be liable under this Exten-
sion for damage by fire or explosion, or
to glass (other than glass building blocks)
or to any lettering, ornamentation or bur-
giar alarm tape on glass.

Payment under this Extension will not in-
crease the Limit of Insurance that applies
to Your Business Personal Property at
the premises where the direct physical
loss or damage occurs.

The Additional Condition, Coinsurance, does
not apply to these Extensions.

EXCLUSIONS AND LIMITATIONS

See applicable Causes of Loss Form as shiown in
the Declarations.

LIMITS OF INSURANCE

The most we will pay for loss or damage in any
one occuirence is the applicable Limit of Insur-
ance shown in the Declarations, this Coverage
Form or any endorsements applicable to this
Coverage Form.

DEDUCTIBLE

Unless otherwise indicated, we will not pay for
loss or damage in any one occcurrence untit the
amount of loss or damage exceeds the Deducti-
ble shown in the Declarations. We wilt then pay
the amount of loss or damage in excess of the
Deductible, up to the applicable Limit of Insur-
ance, after any deduction required by the Coin-
surance Additional Condition.

If more than one deductible applies to loss or
damage in any one occurrence, we will apply
each deductible separately. Bul the total of all
deductible amounts applied in any one occur-
rence will not exceed the largest applicable de-
ductible.

LOSS CONDITIONS

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

CPT1000103
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Abandonment

There can be no abandonment of any prop-
erty to us.

Appraisal

If we and you disagree on the value of the
property or the amount of loss, either may
make written demand for an appraisal of the
loss. In this event, each party will select a
competent and impartial appraiser. The two
appraisers will select an umpire. If they can-
not agree, either may request that selection
be made by a judge of a court having juris-
diction. The appraisers will state separately
the value of the properiy and amount of loss,
If they fail to agree, they will submit their dif-
ferences to the umpire. A decision agreed to
by any two will be binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

3. Duties in the Event of Loss or Damage

a. You must see that the following are done
in the eveni of loss or damage:

{1} Notify the police if a law may have
heen broken.

{2} Give us prompt nofice of the loss or
damage. Include a description of the
property involved.

{3) As soon as possible, give us a de-
scription of how, when and where the
loss or damage occurred.

{4) Take all reasonable steps to protect
the Covered Property from further
damage, and keep a record of your
expenses necessary to protect the
Covered Property for consideration in
the settlement of the claim. This will
not increase the Limit of Insurance.
However, we will not pay for any
subsequent loss or damage resuiting
from a cause of loss that Is not a
Covered Cause of Loss. Also, if fea-
sibie, set the damaged property aside
and in ihe best possible order for ex-
amination.

{5) At our request, give us complete in-
ventories of the damaged and un-
damaged property. Include guanii-

CPT1000103

b.

ties, costs, values and amount of loss
claimed.

{6) As often as may be reasonably re-
quired, permit us to inspect the prop-
erty proving the loss or damage and
examine your books and records.

Also permit us to take samples of
damaged and undamaged property
for inspection, testing and analysis,
and permit us to make copies from
your books and records.

(7) Send us a signed, swaorn proof of loss
containing the information we request
to investigate the claim. You must do
this within 60 days after our requesi.
We will supply you with the neces-
sary forms.

(8) Cooperate with us in the investigation
or settlement of the claim.

Ve may examine any insured under
oath, while not in the presence of any
other insured and at such times as may
be reasonably required, about any matier
relating to this insurance or the claim, in-
cluding an insured's books and records.
In the event of an examination, an in-
sured's answers must be signed.

4. Loss Payment

a.

In the event of loss or damage covered
by this Coverage Form, at our option, we
will either:

{1} Pay the value of lost or damaged
property;

{2) Pay the cost of repairing or replacing
the lost or damaged property, subject
to b. below;

(3) Take all or any part of the property at
an agreed or appraised value; or

(4) Repair, rebuild or replace the prop-
erty with other property of like kind
and quality, subject to b. below.

We will determine the value of lost or
damaged property, or the cost of its re-
pair or replacement, in accordance with
the applicable terms of the Valuation
Condition in this Coverage Form or any
applicable provision which amends or
supersedes the Valuation Condition.

The cost to repair, rebuild or replace
does not include the increased cost at-
tributable to enforcement of any ordi-
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nance or law regulating the construction,
use or repair of any property, except as
provided under the Increased Cost of
Construction or Repair Additional Cover-
age.

VWe will give nolice of our inteniions
within 30 days after we receive the sworn
proof of loss.

We will not pay you more than your fi-
nancial interest in the Covered Property.

We may adjust losses with the owners of
tost or damaged property if other than
you. If we pay the owners, such pay-
ments will satisfy your claims against us
for the owner's property. We will not pay
the owners more than their financial in-
terest in the Covered Property.

We may elect to defend you against suits
arising from claims of owners of property.
Ve will do this at our expense.

Ve will pay for covered loss or damage
within 30 days after we receive the sworn
proof of loss, if you have complied with
all of the terms of this Coverage Par
and:

(1) We have reached agreement with
you on the amount of loss; or

(2) An appraisal award has been made.

Af our option, we may make a partial
payment toward any claims, subject fo
the policy provisions and our normal ad-
justment process. To be considered for a
partial claim payment, you must submit a
partial swormn proof of loss with supporting
documentation. Any applicable deducti-
bles must be satisfied before any partial
payments are made.

(2) The value of the recovered property;
or

(3) The Limit of Insurance;
1

whichever is

£ss.
6. Valuation

We will determine the value of Covered
Property in the event of covered loss or
damage as follows:

a. At actual cash value as of the time of
loss or damage, except as provided in b.,
c,d,e,f,q,h,i,]j, k, I, and m.
helow.

b. If the Limit of Insurance for Building sat-
isfies the Additional Condition, Goinsur-
ance, and the cost to repair or replace
the damaged building property is $5,000
or less, we will pay the cost of building
repairs or replacement.

The cost of building repairs or replace-
ment does not include the increased cost
attributable to enforcement of any ordi-
nance or law regulating the construction,
use or repair of any property except as
provided under the Increased Cost of
Construction or Repair Additional Cover-
age.

However, the following property will be
valued at the actual cash value even
when attached to the building:

(1) Awnings or floor coverings;

(2) Appliances for refrigerating, ventilat-
ing, cooking, dishwashing or laun-
dering; or

(3) Cutdoor equipment or furniture.

¢. "Stock™ you have sold but not delivered
at the selling price less discounts and ex-

f;

5. Recovered Property penses you otherwise would have had.

If either you or we recover any property after d. Glass at the cost of replacement with
loss setttement, that party must give the other safely glazing material if required by law.

prompt notice. At your option, the property ,
will be returned to you. You must then return e. Tenant's Improvements and Betierments

to us the amount we paid to you for the prop- at:

erty. (1) Actual cash vaiue of the lost or dam-

a. We will pay: aged property if you make repairs
promptly.

(1) Recovery expt?nse; and (2) A proportion of your original cost if
(2) Costs to repair the recovered prop- you do not make repairs promptly.
erty; We will determine the proportionate

b. But the amount we pay will not exceed: vaiue as follows:
(1) The total of a.(1} and a.(2) above;
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{a) Muliiply the original cost by the
number of days from the loss or
damage io the expiration of the
tease; and

{b) Divide the amount determined in
(&) above by the number of days
from the installation of improve-
ments to the expiration of the
lease.

If your lease contains a renewal op-
tion, the expiration of the renewal
option period will replace the expira-
tion of the lease in this procedure.

(3) Nothing if others pay for repairs or
replacement.

"Valuable Papers and Records" at the
cost of:

(1) Blank materials for reproducing the
papers and records; and

{2) Labor to transcribe or copy the pa-
pers and records when there is a du-
plicate, but only if the papers and re-
cords are actually transcribed or
copied.

"Fine Arts" at the least of:

{1) Market value at the time and place of
loss;

{2) The cost of reasonably restoring that
property; or

(3) The cost of replacing that property
with substantially the same property.

Personal Property of Others at the
amount you are liable not to exceed Ac-
tual Cash Value.

The value of Accounts Receivable will be
determined as follows:

(1) If you cannct accurately establish the
amount of Accounts Receivable out-
standing as of the time of loss, we
will:

{a) Determine the total of the aver-
age monthly amounts of Ac-
counts Receivable for the 12
months immediately preceding
the month in which the loss oc-
curs; and

{b} Adjust that total for any normal
fluctuations in the amount of Ac-
counts Receivable for the month
in which the loss occurred or for

CP T100 0103

any demonstrated variance from
the average for that month.

(2) If you can accuraiely establish the
amount of Accounts Receivable out-
standing, that amount will be used in
the determination of loss.

(3) The following will be deducted from
the total amount of Accounts Receiv-
abie, however that amount is estab-
lished:

(a) The amount of the accounis for
which there is no loss;

(b} The amount of the accounts that
you are ahle to re-establish or
coliect;

{c) An amount to allow for probable
bad debts that you are normally
unabie to collect; and

{d) All unearned interest and service
charges.

Stock in process at the cost of raw mate-
rials, and labor, plus the proper propor-
tion of overhead charges.

"Electronic Data Processing Equipment”
at replacement cost as of the time and
place of loss, without deduction for physi-
cal deteriaration, depreciation, obsoles-
cence and depletion. However, in the
event replacement of "Electronic Data
Processing Equipment" with identical
property is impossible, the replacement
cost will be the cost of items that are
similar to the damaged or destroyed
equipment and intended to perform the
same function, but which may include
technological advances.

"Electronic Data Processing Equipment”
that is obsolete or no longer used by you
will be valued at actual cash value.

"Electronic Data Processing Data and
Media" for which duplicates do not exist
will be valued as follows:

{1} The cost of blank media; and

{2) Your cost to research, replace or re-
store the lost electronic data on lost,
damaged or destroyed "Electronic
Data Processing Data and Media®,
but only if the lost electronic data is
actually replaced or restored.

. Duplicate "Electronic Data Processing

Data and Media" at the cost of:
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{1) Blank media; and

(2) Lahor to copy the electronic data, but
only if the electronic data is actually
copied.

F. ADDITIONAL CONDITIONS

The following conditions apply in addition to the
Commeon Policy Conditions and the Commercial
Property Conditions.

1.

Coinsurance

This Additional Condition deoes not apply to
"Electronic Data Processing Equipment" and
"Electronic Data Processing Data and Media"
when a specific Limit of Insurance is shown
for that coverage in the Declarations.

If a Coinsurance percentage is shown in the
Declarations, the following condition applies
when the loss or damage in any one occur-
rence is $5,000 or more.

a.

We will not pay the full amount of any
loss if the value of Covered Property at
the time of loss times the Coinsurance
percentage shown for it in the Declara-
tions is greater than the Limit of Insur
ance for the property.

Instead, we will determine the most we
will pay using the following steps:

(1) Multiply the value of Covered Prop-
erty at the time of loss by the Coin-
surance percentage;

(2) Divide the Limit of insurance of the
property by the figure determined in
step (1);

(3) Multiply the total amount of loss, be-
fore the application of any deduciible,
by the figure determined in step (2);
and

(4) Subtract the deductible from the fig-
ure determined in step (3).

YWe will pay the amount determined in
step (4) or the Limit of insurance, which-
ever is less. For the remainder, you wiil
either have to rely on other insurance or
absorb the loss yourself.

Example No. 1 (Underinsurance):

When: The value of the
property is: $250,000
The Coinsurance
percentage for it is: 80%
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The Limit of

Insurance for it is: $120,000

The Deductible is: $500

The amount of loss

is: $40,000
Step (1): $250,000 x 80% = $200,000

(the minimum amount of insurance to
meet your Coinsurance requirements)

Step (2);  $120,000/$200.000 = B0
Step (3): $40,000 x .60 = $24,000
Step (4): $24,000 - $500 = $23,500

We will pay no more than $23,500. The
remaining $16,500 is not covered.

Example No. 2 (Adequate Insurance):
When:
The value of the property

is: $250,000
The Coinsurance percent-

age for it is: 80%
The Limit of Insurance for it

is: $200,000
The Beductible is: $500

The amount of loss is: $40,000

The minimum amount of insurance to
meet your Coinsurance requirement is
$200,000 ($250,000 x B80%).Therefore,
the Limit of Insurance in this Example is
adequate and no penalty applies. e will
pay no more than $39,500 ($40,000
amount of loss minus the deductible of
$500).

If one Limit of Insurance applies to two or
more separate items, this condition will
apply to the total of all property to which
the limit applies.

Example No. 3: (Underinsurance)
When:
The value of the property is:

Bldg. at Location No. 1: $75,000
Bldg. at Location No. 2: $100,000
Personal Property at

Location No. 2 $75,000
Total Value: $250,000
The Coinsurance percent-

age foritis: 90%

CP 11000103
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The Limit of Insurance for
Buildings and Personal
Property at Locations No. 1

and 2 is: $180,000
The Deductible is: $1.000
The amount of loss is:

Bldg. at Location No. 2: $30,000
Personal Property at

Location No. 2: $20,000
Total amount of loss $50,000

Step (1):  $250,000 x 90% =  $225,000

{the minimum amount of insurance to
meet your Coinsurance requirements and
to avoid the penalty shown below)

Step (2):  $180,000/$225,00 80
Step (3): $50,000 x .80 = $40,000
Step (4): $40,000 - $1,000 =  $39,000

We will pay no more than $39,000. The
remaining $11,000 is not covered.

2. Mortgageholders
a. fThe term, morgageholder, includes

trustee.

We will pay for covered loss of or dam-
age to buildings or structures to each
mortgageholder shown in the Declara-
tions in their order of precedence, as in-
teresis may appear.

The mertgageholder has the right to re-
ceive loss payment even if the mort-
gageholder has staried foreclosure or
similar action on the building or structure.

If we deny your claim because of your
acts or because you have failed to com-
ply with the terms of this Coverage Part,
the mortgageholder will still have the
right to receive loss payment if the mort-
gageholder:

(1) Pays any premium due under this
Coverage Part at our request if you
have failed to do so; and

{2) Submits a signed, sworn statement of
loss within 80 days after receiving
notice from us of your failure to do
50.

All of the terms of this Coverage Part will
then apply directly to the mortgageholder.

If we pay the mortgageholder for any loss
or damage and deny payment to you be-
cause of your acts or because you have

CP T1 000103

failed to comply with the terms of this
Coverage Part;

(1) The mortgageholder's rights under
the morigage will be transferred to us
1o the extent of the amount we pay;
and

(2) The mortgageholder's right to recover
the full amount of the mortgage-
holder's claim will not be impaired.

At our option, we may pay to the mort-
gageholder the whole principal on the
mortgage plus any accrued interest. In
this event, your mortgage and note will
be transferred to us and you will pay your
remaining morigage debt to us.

f. If we cancel this policy, we will give writ-
ten notice to the mortgageholder at least:

(1) 10 days before the effeciive date of
cancellation if we cancel for your
nonpayment of premium; or

(2) 30 days hefore the effective date of
cancellation if we cancel for any
other reason.

g. I we elect not to renew this policy, we
will give written notice to the mortgage-
holder at least 10 days before the expira-
tion date of this policy.

G. OPTIONAL COVERAGES

ff shown as applicable in the Declarations, the
following Optional Coverages apply separately to
each item.

1. Agreed Value

a. The Additional Condition, Coinsurance,
does not apply toc Covered Property to
which this Opfional Coverage applies.

b. The terms of this Optional Coverage ap-
ply only o loss or damage that occurs on
or after the effective date of this Optional
Coverage.

2. Inflation Guard

a. The Limit of Insurance for property to
which this Optional Coverage applies will
automatically increase by the annual per-
centage shown in the Declarations.

b. The amount of increase will be;

(1) The Limit of Insurance that applied
on the most recent of the policy in-
ception date, the policy anniversary
date, or any other policy change
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amending the Limit of Insurance,
times

{2) The percentage of annual increase
shown in the Declarations, expressed
as a decimal {(example: 8% is .08),
times

{3) The number of days since the begin-
ning of the current policy year or the
effeclive date of the most recent
policy change amending the Limit of
Insurance, divided by 365.

Example:
f:

The applicable Limit

of Insurance is: $100,000

The annual percentage
increase is: 8%

The number of days since the beginning
of the policy year (or last policy change)
is: 146

The amount of increase is;

$100,000 X .08 X 146/365 = $3,200

3. Replacement Cost

d.

Replacement Cost (without deduction for
depreciation) replaces the term Actual
Cash Value in provisions a., e. and h. of
the Loss Condition, Valuation, in Section
E.6. of this Coverage Form.

If you decide to repair or rebuild buildings
which have sustained loss or damage,
cur payment will include any necessary
and reasonable architectural, engineer-
ing, consuiting or supervisory fees in-
curred in the repair or rebuilding. This will
not increase the applicable Limits of In-
surance.

This Optional Coverage does not apply
to:

(1) Obsoclete property, or property no
longer used by you;

(2) Residential personal property or per-
sonal effects;

(3) Awnings or floor coverings;
(4) Cutdoor equipment or furniture;

(5) "Stock”, unless the Including "Stock”
option is shown in the Declarations;
or

{6) "Vacant” buitdings.

Page 16 of 18

d. You may make a claim for loss or dam-

age covered by this insurance on an ac-
tual cash value basis instead of on a re-
placement cost basis. In the event you
elect 10 have ioss or damage settied on
an actual cash value basis, you may still
make a claim for the additional coverage
this Optional Coverage provides, if you
notify us of your intent to do so within 180

days after the loss or damage.

We will not pay on a replacement cost
basis for any loss or damage:

(1) Until the lost or damaged property is
actually repaired or replaced; and

(2} Unless the repairs or replacement are
made as scon as reasonably possible
after the loss or damage.

This restriction does not apply to losses
less than $5,000 in any one occurrence,
other than losses to tenants' improve-
ments and betierments.

With respect fo tenants' improvements
and betterments, the following also apply:

(3) If the conditicns in e.1) and e.(2)
above are not met, the value of ten-
ants' improvements and betterments
will be determined as a proportion of
your original cost, as set forth in the
Actual Cash Value Valuation Condi-
tion of this Coverage Form; and

(4) VWe will not pay for loss or damage to
tenants' improvements and better-
ments if others pay for repairs or re-
placement.

We will not pay more for loss or damage
on a replacement cost basis than the
least of (1), (2), or {3}, subject to g. be-
fow:

(1) The Limit of Insurance applicable to
the lost or damaged property;

(2) The cost to replace, on the same
premises, the lost or damaged prop-
erty with other property:

(a) Of comparable material and
quality; and

(b} Used for the same purpose; or

(3) The amount actually spent that is
necessary to repair or replace the lost
or damaged property.

CP 71000103
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if a building is rebuilt at a new premises,
the cost described in f.(2) above is lim-
ited to the cost which would have been
incurred if the building had been rebuilt at
the original premises.

The cost of repair or replacement does
not include the increased cost attributable
to enforcement of any ordinance or {aw
regulating the construction, use or repair
of any property except as provided under
the Increased Cost of Construction or
Repair Additional Coverage.

We will determine the value of patierns,
dies, molds, and forms not in current us-
age at Actual Cash Value. If the loss is
paid on an Actual Cash Value basis, and
within 24 months from the date of the
loss you need io repair or replace one or
more of them, we will pay you, subject to
the conditions of this insurance, the dif-
ference between Actual Cash Value and
Replacement Cost for those patterns,
molds and dies which are actually re-
paired or replaced.

"Electronic Data Processing Equipment”
at replacement cost as of the time and
place of loss, without deduction for physi-
cal deterioration, depreciation, obsoles-
cence and depletion. However, in the
event replacement of "Elecironic Data
Processing Equipment" with identical
property is impossible, the replacement
cost will be the cost of items that are
similar to the damaged or destroyed
equipment and intended to perferm the
same function, but which may include
technological advances.

"Electronic Data Processing Equipment"
that is obsolete or no longer used by you
will be valued at actual cash value.

"Electronic Data Processing Data and
Media" for which duplicates do not exist
will be valued as follows:

{1) The cost of biank media; and

{2) Your cost to research, replace or re-
store the lost electronic data on lost,
damaged or destroyed "Electronic
Data Processing Data and Media",
but only if the lost electronic data is
actually reptaced or restored.

CPT1000103

H. DEFINITIONS

"Pollutants" means any solid, liquid, gaseous
or thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals, waste and any unhealthful or haz-
ardous building materials (including but not
limited to asbestos and lead products or ma-
terials containing lead). Waste includes mate-
rials to be recycled, reconditioned or re-
claimed.

"Stock" means merchandise held in storage
or for sale, including supplies used in their
packing or shipping.

"Exhibition" means the temporary display of
personal property at a convention, exposition,
trade show or similar event at a focation you
do not own, lease or regularly occupy.

"Fine Aris" means paintings, etchings, pic-
tures, tapestries, art glass windows, valuable
rugs, statuary, marbles, bronzes, antique fur-
niture, rare books, antigue silver, manu-
scripts, porcelains, rare glass, bric-a-brac,
and similar property of rarity, historical value,
or artistic merit.

"Electronic Data Processing Data and Media"
means:

a. Data stored as or on, created or used on,
or transmitted to or from computer soft-
ware (including systems and applications
software) on electronic data processing,
recording or storage media such as hard
or floppy disks, CD-ROMS, tapes, drives,
cells, data processing devices or any
other repositories of computer software
which are used with electronically con-
trolled equipment;

b. The electronic media on which the data is
stored; and

¢. Programming records and instructions
used for "Electronic Data Frocessing
Equipment".

"Electronic Data Processing Equipment"

means any of the following equipment used

in your data processing operations;

a. Electronic data processing equipment,
facsimile machines, word processors,
multi-functional telephone equipment and
laptop and portable computers; and

b. Any component parts and peripherals of
such egquipment, including related surge
protection devices.
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"Electronic Data Processing Equipment” does
not include equipment used to operaie pro-
duction type machinery or equipment.

"Wacant.," See applicable Causes of Loss
form as shown in the Declarations.
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"/aluable Papers and Records" means in-
scribed, printed or wriiten documents, manu-
scripts or records, including abstracts, books,
deeds, drawings, films, maps or morlgages.
But "Valuable Papers and Records” does not
include money, securities or "Electronic Data
Processing Data and Media®.
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CAUSES OF LOSS - SPECIAL FORM

Words and phrases that appear in quotation marks have special meaning. Refer to SECTION F — DEFINITIONS.
A. COVERED CAUSES OF LOSS

When Special is shown in the Declarations, Cov-
ered Causes of Loss means RISKS OF DIRECT
PHYSICAL LOSS unless the loss is:

1.

Excluded in Section B., Exclusions; or

2. Limited in Section C., Limitations;
that follow.
B. EXCLUSIONS

1.

VWe will not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is excluded regardless
of any other cause or event that contributes
concurrently or in any sequence to the loss.

a. Ordinance or Law

The enforcement of any ordinance or
law:

{1) Regulating the construction, use or
repair of any property; or

(2) Requiring the tearing down of any
property, including the cost of re-
moving its debris.

This exclusion, Ordinance or Law, ap-
plies whether the loss results from:

(1) An ordinance or law that is enforced
even if the property has not been
damaged; or

{2) The increased costs incurred o com-
ply with an ordinance or law in the
course of construction, repair, renc-
valion, remodeling or demolition of
property, or removal of its debris,
following a physical loss to that prop-
erty.

Earth Movement

(1) Earthquake, including any earth
sinking, rising or shifting related to
such event;

{2) Landslide, including any earth sink-
ing, rising or shifting related to such
event;

{3) Mine subsidence, meaning subsi-
dence of a man-made mine, whether
or not mining activity has ceased,;

CPT1080103

(4) Earth sinking (other than sinkhole
collapse), rising or shifting including
soil conditions which cause settling,
cracking or other disarrangement of
foundations or other parts of realty.
Soil conditions include contraction,
expansion, freezing, thawing, ero-
sion, improperly compacted soil and
the action of water under the ground
surface;

all whether naturally occurring or due to
man-made or other artificial causes.

But if Earth Movement, as described in b.
(1} through (4) above, results in fire or
explosion, we will pay for the loss or
damage caused by that fire or explosion.

(8) Volcanic eruption, explosion or effu-
sion. But if volcanic eruption, explo-
sion or effusion results in fire, build-
ing glass breakage or volcanic ac-
tion, we will pay for the loss or dam-
age caused hy that fire, building
glass breakage or volcanic action.

Volcanic action means direct loss or
damage resulting from the eruption
of a volcano when the loss or dam-
age is caused by:

{a) Airborne volcanic blast or air-
borne shock waves;

(b} Ash, dust or particulate matter; or
(c) Lava flow.

All volcanic eruptions that occur
within any 168 hour period will con-
stitute a singie occurrence.

Volcanic action does not include the
cost to remove ash, dust or particu-
late matter that does not cause direct
physical loss or damage to the de-
scribed property.

Governmental Action

Seijzure or destruction of property by or-
der of governmental authority.

But we will pay for loss or damage
caused by or resulting from acts of de-
struction ordered by governmental
authority and taken at the time of a fire o
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prevent its spread, if the fire would be
covered under this Coverage Part.

Nuclear Hazard

MNuclear reaction or radiation, or radicac-
tive contamination, however caused.

But if nuclear reaction or radiation, or ra-
dioactive contamination, results in fire,

we will pay for the loss or damage
caused by that fire,

Utility Services

The failure or fluctuation of power or
other utility service supplied to the de-
scribed premises, however caused, if the
failure or fluctuation occurs away from
the described premises.

But if the failure or fluctuation of power or
other utility service results in a Covered
Cause of Loss, we will pay for the loss or
damage caused by that Covered Cause
of Loss.

This exclusion does not apply to Busi-
ness Income Coverage or Extra Expense
Coverage. Instead, the Special Exclusion
in paragraph B.4.a.(1) applies fo these
coverages.

War And Military Action

{1} War, including undeclared or civil
war,

{2) Warlike action by a military force, in-
cluding action in hindering or de-
fending against an actual or expected
attack, by any government, sover-
gign or other authority using military
personnel or other agents; or

{3) Insurrection, rebellion, revolution,
usurped power, or action taken by
governmental authority in hindering
or defending against any of these.

Water

(1) Flood, surface water, waves, tides,
tidal waves, overilow of any body of
water, or their spray, all whether
driven by wind or not;

(2) Mudslide or mudflow;

(3) Water or sewage that backs up or
overflows frem a sewer, drain or
sump; or

(4} Water under the ground surface

pressing on, or flowing or seeping
through:
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{a) Foundations, walls, floors or
paved surfaces;

{b) Basements, whether paved or
not; or

{c) Doors, windows or other open-
ings;
all whether naturally occurring or due to
man-made or other artificial causes.

But if Water, as described in g.(1)
through g.(4) above, results in fire, ex-
plaosion or sprinkler leakage, we will pay
for the [oss or damage caused by that
fire, explosion or sprinkler leakage.

h. Neglect

Neglect of an insured to use all reason-
able means to save and preserve prop-
erty from further damage at and after the
time of loss.

Exclusions B.1.a. through B.1.h. apply
whether or not the loss event results in wide-
spread damage or affects a substantial area.

We will not pay for loss or damage caused by
or resulting from any of the following:

a. Adtificially generated electrical current,
including electric arcing, that disturbs
electrical devices, equipment, appliances
or wires. But if artificially generaied elec-
trical current resulis in fire, we will pay for
the loss or damage caused by that fire.

b. Delay, loss of use or loss of market.

c. Smoke, vapor or gas from agricultural
smudging or industrial operations.

d. (1) Woear and tear;

{2) Rust, oiher corrosion, fungus, decay,
deterioration, hidden or latent defect
or any quality in property that causes
it to damage or destroy itself;

(3) Smog;

{4) Settling, cracking, shrinking or ex-
pansion;

(5) Nesting or infestation or discharge or
release of waste products or secre-
tions, by insects, birds, rodenis or
other animais;

(6) Mechanical breakdown, including
rupture or bursting caused by cen-
trifugal force. But if mechanical
breakdown results in elevator colli-
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sion, we will pay for the loss or dam-
age caused by that elevator collision;

(7) The following causes of loss to per-
sonal property:

(a} Dampness or dryness of atmos-
phere;

{b) Changes in or extremes of tem-
perature;

{¢) Marring or scratching;

{d) Changes in flavor, color, texture
or finish;

{e) Evaporation or leakage; or

(8) Contamination by other than "pollut-
ants".

But if an excluded cause of loss that is
listed in 2.d.(1) through (8) results in a
"specified cause of loss" or building glass
breakage, we will pay for the loss or
damage caused by that "specified cause
of loss” or building glass breakage.

Explosion of steam boilers, sieam pipes,
steam engines or steam turbines owned
or leased by you, or operated under your
control. But if explosion of steam boilers,
steam pipes, steam engines or steam
turbines results in fire or combustion ex-
plosion, we will pay for the loss or dam-
age caused by that fire or combustion
explosion. We will also pay for loss or
damage caused by or resulting from the
explosion of gases or fuel within the fur-
nace of any fired vessel or within the
flues or passages through which the
gases of combustion pass.

Continuous or repeated seepage or leak-
age of water, or the presence or conden-
saiion of humidity, moisture or vapor,
that occurs over a period of 14 days or
more.

Water, other liquids, powder or molten
material that ieaks or flows from plumb-
ing, heating, air conditioning or other
equipment (except fire protective sys-
tems) caused by or resulting from freez-
ing, unless:

(1) You do your best to maintain heat in
the building or structure; or

{2) You drain the equipment and shut off
the supply if the heat is not main-
tained.
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h. Dishonest or criminal act by you, any of
your partners, members, officers, man-
agers, employees (including leased em-
ployees), directors, frustees, authorized
representatives or anyone {o whom you
entrust the property for any purpose:

{1) Acting alone or in collusion with oth-
ers; or

(2) Whether or not occurring during the
hours of employment.

This exclusion does not apply to acts of
destruction by your employees (including
jeased employees); but theft by employ-
ees (including leased empioyees) is not
covered.

i. Voluntary parting with any property by
you or anyone else to whom you have
entrustied the property.

j- Rain, snow, sand, dust, ice or sleet to
personal properiy in the open.

K. Collapse, except as provided below in the
Additional Coverage - Collapse. But if
collapse results in a Covered Cause of
Loss at the described premises, we will
pay for the loss or damage caused by
that Covered Cause of Loss.

I. Discharge, dispersal, seepage, migration,
release or escape of "pollutants" unless
the discharge, dispersal, seepage, migra-
tion, release or escape is itself caused by
any of the "specified cause of loss". But if
the discharge, dispersal, seepage, migra-
tion, release or escape of "poliutants" re-
sults in a "specified cause of loss", we
will pay for the loss or damage caused by
that "specified cause of loss".

This exclusion, 1., does not apply to dam-
age to glass caused by chemicals applied
to the glass.

m. The cost of correcting or making good
the damage to personal property attribut-
able to such property being processed,
manufactured, fested, repaired, resiored,
retouched or otherwise being worked
upon.

VWe will not pay for foss or damage caused by
or resulting from any of the following, 3.a.
through 3.c. But if an excluded cause of loss
that is listed in 3.a. and 3.b. results in a Cov-
ered Cause of Loss, we will pay for the re-
sulting loss or damage caused by that Cowv-
ered Cause of Loss.
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